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BRI AL This course is to provide a comprehensive introduction of basic features in the
monetary mechanism and banking system. The modern money system plays a
pivotal role in shaping the proper general price level which can ease price
inflation’s pressure and even infuse growth momentum into the economy. The
central bank, whose money policies bring great impacts on interest rates which
can cause changes in asset prices, is the central agent of this field.
This course will focus the intense intentions on the contents of various money
policies as well as their possible influences on key variables of economy,
including general price level, foreign exchange rate, enterprise productivity,
economy growth. The details of this course can be categorized into several
subgroups which contain the functions of money, the role of the central bank,
money creation process and money supply, money demand theories, AD/AS
model, etc.
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, To be able to understand the roles and functions of money, banking, and
financial markets. , 1 [/ 755055
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the roles and

functions of money, banking, and
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integrate theories of money and banking into optimal decision-making in daily
life. , 4 ERLIHTAE
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analyze the interconnections between money, banking and financial markets to
make optimal decisions. , 9 E %% HE
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The course will cover the following important topics:
1. Functions of money

2. Evolution of payments system

3. Term structure of interest rates

4. Concept of international financial markets

5. Banking industry and regulation

. The central bank and money policies

. Money creation process

. Process of money supply

. Money demand theory

10. Aggregate supply and aggregate demand model
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wk 1 An overview of money, banking, and financial markets
wk 2 Functions of money

wk 3 Evolution of the payment system

wk 4 Measuring and behaviors of interest rates
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wk 5 Loanable funds framework

wk 6 The risk and term structure of interest rates
wk 7 The international financial system

wk 8 The international financial system (cont.)
wk 9 Mid-term exam.

wk 10 Banking industry

wk 11 Banking industry (cont.)

wk 12 Financial crises

wk 13 Central banking

wk 14 The money supply process

wk 15 The money supply process (cont.)

wk 16 Tools of monetary policy

wk 17 Tools of monetary policy (cont.)

wk 18 Final exam.
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Money, Banking and Financial Markets 4th Edition by Stephen G. Cecchetti and
Kermit L. Schoenholtz
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