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BRI AL This course presents International Monetary Economics theory and applies it
towards gaining an understanding of recent events and current policy issues. The
theory covers topics including exchange rate determination, balance of payment
crises, the choice of exchange rate systems, and international debt.
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The course will cover the following important topics:

. Introduction to international finance.

. Foreign exchange market and exchange rate.

. National Income Accounting and the Balance of Payments.
. Foreign derivative commodity market.

. Purchasing power parity.

. Interest rate parity.

. The International Monetary System.

. Open economics.

. Fixed Exchange Rates and Foreign Exchange Intervention.

© 00 N O O A WO N B

AR R

In this one-semester course, we will cover many important aspects about
International Finance; in particular, we will look at:

- currencies and foreign exchange rates

- Bid and Ask prices of exchange rates
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- nominal exchange rate and real exchange rate

- Purchasing Power Parity

- Covered Interest Parity and the forward exchange rate

- Glosten and Milgrom model on Bid/Ask prices of a currency

We shall also look at how a forward contract on foreign currency is traded and
how to calculate the value of an outstanding forward contract
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BRI E A This course covers practical and important knowledge about foreign exchange
trading; it is intended to be a blend of theory and practical applications. Students
are required to focus on the the lectures and also get actively involved in the
in-lecture activities, as well as invest time and efforts in a final group coursework
assignment.




