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BER A . Thinking like an economist

The cost-benefit principle
Transaction and opportunity cost
Comparative advantage
Some common pitfalls for decision makers
I1. Demand - the benefit side of the market
The law of demand
Translating wants into demand
Rational spending rule
consumer surplus
I11. Perfectly competitive supply
Profit-maximizing firms
Determinants of supply
Applying the theory of supply
Supplier surplus
IV. Supply and demand.elasticity. efficiency
Denand curve
Supply Curve
Market equilibrium
Price elasticity of demand
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Price elasticity of supply
Tax and efficiency
V. The Quest for profit and the invisible hand
Three types of profit
Economic rent and Economic profit
V1. Monopoly and other formsof imperfect competition
Imperfect competition
Profit maximization for the monopolist
Using discount to expand the market
Natural monopoly and puplic policy
VII. Thinking strategically
The theory og games
The prisoner's dilemma
VII1. Externalities and property rights
External costs and benefits
property rights and the tragedy of the common
IX. The economics of information
The optimal amount of information
Asymmetric information
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